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Main Parties of a Trust
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According to the Law on Trust (2019), there are
three (3) main parties of a trust: the trust creator, the
trustee, and the beneficiary.

1. The trust creator is a person who establishes
and determines the conditions of the trust and gives assets
or initial funds to the trust and has the right to receive
information relating to the trust management as well as the
appointment and termination of the trustee (Law on Trust,
2019).

2. A trustee is a person who has the right to
manage and administer the trust from the trust creator for
the benefit of the beneficiary in accordance with the letter
of trust or regulations in force. At the same time, the trustee
is also entitled to receive benefits or fees for the
management of the trust, expenditures on social activities
in accordance with the objectives and conditions of the
trust, and seek assistance or funds for the benefit of the
trust (Law on Trust, 2079).

3. The beneficiary is a person who might benefit
from the trust from the date of entry into force of the trust,
unless other provisions. The beneficiary has the right to
receive the benefits as stated in the letter of trust, requires
the trustee to fulfill the obligations set out in the letter of
trust and in accordance with the provisions in force to
receive information related to the management and
administration of the trust and other rights stated in trust
letter and regulations (Law on Trust, 2019).
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Disclaimer: The opinions expressed in this article are those of the authors. They do not purport to reflect the opinions or views of the Trust Regulator.
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